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  The IMF downwardly revised its global growth forecast for this year, to 3.3% 
from 3.5% in January, while its 2014 forecast remains unchanged at 4.0%. 
 
 In detail, Eurozone Growth forecasts have been downwardly revised to     -
0.3% from -0.1% for 2013, while its 2014 forecast remains unchanged at 1.1%. 
US growth forecasts have been downwardly revised for both 2013 and 2014, to 
1.9% from 2.1% and to 3.0% from 3.1%, respectively. Among Developed 
Economies, only Germany and Japan experienced an upward revision for their 
growth forecasts. 
 
 IMF Chief Economist, Blanchard, highlighted how policy makers should remain 
on alert despite the recent reduction in tail risks. In fact, he highlighted how risks 
remain high in the medium term. They relate with the Eurozone crisis and the US 










 In terms of main economic areas, in the Unites States Q1 GDP is currently 
tracking higher than expected, since Consumers used their savings to keep the 
same level of Consumption despite the end of the Payrolls Tax Holiday. However, 
this trend is not sustainable and since March we are experiencing some signals of 
slowdown, especially in retail sales and in the manufacturing sector. This 
slowdown is mainly due to the beginning of the Sequestration. Hence, GDP 
growth should be much weaker in Q2 than in Q1. The Real Estate Recovery 
remains on track, helping to partially offset the impact of the Sequestration. 
 
 Overall, we expect USA growth to reach 2.0% in 2013 and 2.9% in 2014, 
overall in line with the IMF forecasts. 
 
 US inflation is expected to stay below 2% over the entire forecasting horizon, 
thanks to the huge output gap opened since the Great Recession and the 
following mild recovery. Upside risks are negligible. Overall, we expect Headline 
CPI to grow by 1.7% in 2013 and 1.6% in 2014 on average, while core CPI is 














  In the Eurozone, qualitative indexes have deteriorated in the first quarter of 
the year, signalling a loss in confidence. 
 
 The marked worsening of the PMI surveys is counterbalanced by the stable 
performance of the other leading indicators, which overall cushion the negative 
signals for the scenario. The downside risks for the cycle have however grown 
decidedly. 
 
 Negative signals are particularly serious for France, where the speed of 
deterioration of the economic scenario is fast. The cyclical conditions are 
improving in Germany, but in a modest fashion. 
 
 We foresee that only Germany will register a positive growth in the first 
quarter 2013, assuming still two quarters of contraction for France’s GDP and 







The estimates for average yearly GDP growth in 2013 have been 
downgraded for France from -0.1% to -0.5% and for Italy from -1.3% to -
1.8%, while Germany remains unaltered at +0.3%, which is below consensus. 
Eurozone forecast passes from -0.4% to-0.7%. 
 
 Inflation continues to slowdown, with the headline rate at 1.7% in March 
(the minimum since July 2010) and core inflation at 1.3% (minimum since 
March 2011).  
 
We expect inflation to remain below the 2% ECB target both in 2013 and 
2014, with values of 1.8% and 1.7%, respectively. This enhances the 










 After the 2011Q4-2012Q2 recession, the growth of the UK economy was 
rather stable, adjusting for the transitory effects of the Olympic Games and of 
the Queen’s Diamond Jubilee. The underlying conditions remain weak, due to 
domestic deleveraging, fiscal consolidation and the need to rebalance the 
productive structure. Also, the devaluation of the exchange rate did not so far 
boost exports. Overall, we expect the UK to grow by 0.4% in 2013 and 0.8% in 
2014. 
 
 We expect inflation to remain above the target of the Bank of England, due 
to the low labour productivity and the devaluation of the pound. We expect the 
headline CPI to grow by 3.1% on average in 2013 and by 2.4% in 2014. These 
values reduce the likelihood of additional quantitative easing measures in the 
short run, but different tools could be used after the arrival of the new 
Governor, Carney, in July. In particular, he could follow the FED and announce 









 Japan is in a phase of net recovery thanks to the strong support from the 
economic policy authorities, which have permitted a quick depreciation of the 
currency and growth of the stock market. The Central Bank of the new 
governor Kuroda changed the reference parameter (the monetary mass and not 
the overnight rate) and poured liquidity into the system with the goal of ending 
deflation. The extraordinary magnitude of the operation has forced us to 
upgrade our growth forecasts for Japan (from +1.1% to +1.5% in 2013 and 
from +1.8% to 2.0% in 2014) and for inflation (zero for the current year but 
+1.1% on average in 2014, netting fiscal measures). 
 
 The consolidation of China’s recovery showed some uncertainty in February 
and March, as signalled by a modest weakness in macro parameters. However, 
we believe that the bottom line trend is unaltered, in line with the views of the 
IMF. Also, from the Party Congress in March, the growth target was confirmed 







 The IMF downward revised its 2013 forecasts for all the BRICs countries, to 
3.4% from 3.7% for Russia, to 8.0% from 8.1% for China, to 5.7% from 5.9% 
for India and to 3.0% from 3.5% for Brazil. 2014 forecasts where left 
unchanged for Russia (at 3.8%), upwardly revised for Brazil (to 4.0% from 
3.9%) and downwardly revised for China (to 8.2% from 8.5%) and for India 
(to 6.2% from 6.3%). 
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